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ABSTRACT:

This study aims to analyze the relationship between financial structure and financial
performance of companies, taking into account the role of company size as an
interactive factor. The autoregressive distributed lags (ARDL) model was used to
analyze data for industrial companies listed on the Amman Stock Exchange during
the time period (2018 - 2021). The main results showed the following:

There is a positive and significant impact of the debt-to-equity ratio on financial
performance in the long and short-term .The debt-to-assets ratio had a limited and
insignificant impact in the long term, but it was significant and positive in the short
term. The interactive variable (company size x debt-to-equity ratio) also showed a
positive and significant impact, indicating the Importance of company size as a key

factor in improving financial performance.
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(3) e dss
( Bounds Test ) agaall jLasl
F-statistic = 7.979814

Signif (1) | (1)
%10 3.2 2.37
%S 3.67 2.79

% 2.5 4.08 3.15
% 1 4.66 3.65
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Cialy 3gaal) lidl & F Ldlas) dad of (3 ) &) Joaall b joaiil) 8 (DA (ge Laadls
(4.66 L) asll o 58T lans Liginal) Cligiss gaes die daall aally glaars (7979814 )
paall (asd by S ¢ lall Aasl saed ) gsa)llg  crritical value Bounds  lasl Jeas 8)
LDle cllia gly iide JelS dgag o pai @Al daadl Gzl Jody @lide JalS5 agag aaes S
. (ROA ) Jsa¥! o il il juriall ) Aliieall cpiiall oo 4a® JaY) Al 4l
: (ARDL ) 4wl ) zigal i85 3.3

e oy i) JalSll Lasls duball clpsie Jhiial LS w6 dda)e 038 Le gga
Ghpiall Ja¥) dlsh cligp Jdo Joaall @llly Wisine & chuiall JBab 75kl z3saill
238 jnar Lag ( ARDL ) dungie alatiuls z3sall 5 &3 8y caolil) uiaall o layily Al
) Akaike sbee Slo eVl 5 o dashll da¥ly yuadll Ja¥) (e IS 8 51 Gui el L
(ARDL ) (ol z3saill jlas) o5 clalV) il aans & (AIC
JaY1 () el JaY) (pe clilaiV) mpma Ao sy (el Ja¥ly doshall Ja¥) ) 2Dlall sl
Braad ADa]) Lai ¢ ASiglly (galai®Y) LU ot sl) olatV) jelid Ja¥) dligla A8l ¢ sl
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all madl) JaY) Jushall Jav!
Variable t- .
o d“_"'f” t-Statistic ")‘_l"f”
Statistic coefficient coefficient
X1 -3.0649 **%o 0723 2.5666 *¥5 =209
X2 -4.1572 %0 1975 -0.51071 0.15107
Size 2.8299 *%%9 1280 2.42056 **2.8777
* CointEq(-1) -6.4263 ***_0.6062
R-squared 0.604821
D-W 2.096228
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LU Daulidl) uleal (ga 23a] igine z3saill o o ST e 2 Y Z3gail) O pads G end] )8
o) Al Lalal) CHLEAY) ey eha) ok e @iy cald) Slasy) JY 50 dlesl
el sal) Aalaad adal) a5 6l LEAN-1

(1) s
‘éﬁ\},\l\ Al g’:\,\ﬂ\ cujﬂ\ sl

S — Series: Residuals
14 Sample 8 140

16

] Observations 133

12 | |
10 Mean -3.59e-15
| P Median 0.124123
s | Maximum 13.95244
|| Minimum -12.04414
6 | Std. Dev. 4.739220
Skewness 0.039561
44 Kurtosis 3.282466
24 Jarque-Bera  0.476844
0 Probability 0.787870

12 10 -8 -6 -4 ‘ |

\ \
-2 0 2 4 6 8 10 12 14

Azl sl dulid alall aysll Jpd (e Gaaal 2D (1) A8 Il kil
G (S ag (10.787 ) JLas¥l dugina o ) il i cus Jarque-Bera lasl
% 5 dgiea (g5 die ganbal) aigill ain sl o Ao dadl s2a Jig % 5 AN
¢ o8l o) Al IAN Bl ¥ sl
cihaY Cielae i) alatiuly @lldy Bl dedd 313 Lala ) las) 56 (5) ) Jsanll measy
S BLE asag are ) 28l s Sus ((Breusch-Godfrey Serial Correlation LM Test )

c% 5 e STdad a9 (0.4019 ) disind) (grine dad Culy Cua ¢ Al

(5) e ds
Breusch-Godfrey Serial Correlation LM Test
Prob 0.4746 Prob. F(2,108 ) 0.750528 F-statistic
Prob 0.4019 Prob. Chi-Square (2) 1.823182 Obs*R-squared
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Aia 293 a2 I eds 3y Breusch-Pagan-Godfrey jlasl zitu (16 ) o) Jgaal) s
% 5 Ligiaall ANV (g5ine (g0 Sl A 25 (0.2754 ) LaAY) dad by Cua ¢ ouli D)
(6) 62 ds>>
Heteroskedasticity Test: Breusch-Pagan-Godfrey
Prob 0.2769 Prob. F(22,110) 1.184024 F-statistic
Prob 0.2754 Prob. Chi-Square(22) 25.46485 Obs*R-squared
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SCUSUM Test sl alasial o dushll sad) e z3saill cyitia <Dlalas 4olias) 3 ped
@il Jadll ) % 5 A& agaa Geun Gaaag el GF (2) ) SN (e JaadU Cum k) z3gadll
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